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To,
The Joint Director,

Urban development and Environment Department
Lidhora, District Tikamgarh (M.P)

Subject:- Submission of Audit Report of Lidhora For F.Y. 2020-21.

Respected Sir,
| Sl : :
Kindly find enclosed the audit report of k=i for the F.Y. 2020-21 is been assigned to our

firm vide U5 3 /37T /T W14 /2021 /10082 TS dated 23/06/2021. We have
completed our audit according appropriate Acts & Guidance’s.

We are hare by submitting the audit Report of Lidhora F.Y. 2020-21 all the matters have been
. discussed with the Account Officer.

S

Place :Tikamgarh
Date :25/01/2022

:-22439128AAAADE1173
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Independent Auditors’ Report

TO,
JOINT DIRECTOR,

URBAN DEVELOPMENT AND ENVIROMENT DEPARTMENT, BHOPAL

Report on the Financial Statements

We have audited the accompanying financial statements of Nagar Parishad, Lidhora, District Tikamgarh (M.P)
which comprise the receipt & Payment as at 31 March 2021.

Management’s Responsibility for the Financial Statements

The Management of the Nagar Parishad is responsible for the preparation of these receipt & Payment that give
a true and fair view of the Receipt & Payment position, in accordance with Urban Local Bodies Act and
Madhya Pradesh Municip‘:"" ies Act 1961. This responsibility also includes the maintenance of adequate
accounting records in ac(;& rdance with the provision of the Act for safeguarding of the assets of the Nagar
Palika and for preventin:" : d detecting the frauds and other irregularities; selection and application of
appropriate accounting poes, making judgments and estimates that are reasonable and prudent; and design,
implementation and mai nce of internal financial control, that were operating effectively for ensuring the
accuracy and oompl,eét,‘ f the accounting records, relevant to the preparation and presentation of the

receipt & Payment thatglvea true and fair view and are free from material misstatement, whether due to

fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on thqée financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and

Matters which are required to be included in the audit report under the provisions of the Act and the Rules

made there under.

. o &y s
We conducted our audit in accordance with the Standards on Auditing specified of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disqksures in the




financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial control relevant to the Nagar Parishad preparation of
the financial statements that give true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by Management of the Nagar Parishad, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements, give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India;

a) 1in the case of the Receipt & Payment, of the Receipts & Payment of the Nagar Parishad as at March 31,
2021;

Report on other Legal and Regulatory Requirements

1. As required by the order of Joint director of Urban Development & Environment Department, we give
in Annexure — A (Detailed Check List including remark thereon).

2. Further, we report, subject to qualified opinion as mentioned supra and other remark mentioned in
annexure forming part of report that:
a. We have sought and obtained all the information and explanation which to the best of our

. knowledge and belief were necessary for the purpose of our audit.

In our opinion proper book of account as required by law have been kept by Nagar Parishad

Lidhora.

?,, The receipt and payment are in ag

account officer.

Place: Tikamgarh T R

Dated: 25/01/2022 L %3 f%mw@m
fw.u. Bep T'H'I?f(q,,g.,)




Annexure - A

0. Qucquonntmc ) ) Yus/No/NA o _.Rcmarksgif“a;iyi B j
Checks entries in cash book | Yes Cash Book Arrive at monthly
and ensure monthly balance balances
are arrived at. N
The funds have been utilized | Yes From the documents and
in accordance with the information provided to us, it was
guidelines, directives, Acts noticed that the
and rules framed by the Grants were sufficiently authorized
Government of India / state and utilized for the stipulated
Government in this regard, purposed.
with due economy, efficiency,
effectiveness, financial
propriety, transparency and
only for the purpose for which
funds were allocates.

3) Check receipts and payments | Yes All receipts and payments are duly
vouchers and ensure that all Authorized by Adhayaksh and
activities are duly authorized CMO.
by the competent authority.

4.) Ensure that book have been No The double entry book keeping
maintained as per Accounting system is not implemented by the
Rules applicable to the Urban concerned Urban Local Body.
Local Bodies.

i Utilization Certificates were

me wise

tilization Certificate (UC’s)
ly tallied with the Income &
xpenditure and expenditure

inancial Year.

1 the Fixed Asset during the

| Yes

prepared to show grant utilization.
A register of Grants received and
expenses made there from is
maintained. On the basis of this
register and notification of grant,
we have ascertained that there is no
apparent faulty utilization of
Grants.

6)

| Check all Advances issued

and ensure that the advances
are adjusted /settled on a be
regular basis. Preferably
advances should be
maintained at minium levels
and an Advance register
maintained.

Yes

Advance register is maintained.




improve the financial
management functions.

Check whether timely and  TNo The BRS is not prepared for the

frequently BRS is prepared, if currmtyear,asgvellasforthc

not, Prepare BRS. preceding years by the Nagar
Parishad. As there is a big
difference in the Opening Balance
as per the Cash Book and the sum
of Opening balance as per the Cash
Book and the sum of Opening
balances of all Bank Statements of
2020-2021 provided of us to
prepare Bank Reconciliation
Statement for the various bank.

8) | Verify whether FDR'sare | NA No FDR has been created by the
maintained and interest on Nagar Parishad.
FDR’s is brought into books.

Also comment on utilization
of interest on FDR.

9.) Any other Checks considered We believe that it is necessary to
necessary (Eg. The process of stipulate a quantifiable limit below
award contract, fair such limit is not considered.
transparent competition efc.)

10.) | The auditor should include in > Single entry book keeping
their reports commmm the system should be migrated
present practice of : into Double entry book
maintenance of accounts and keeping system through use
recommendations on how to of any user friendly

accounting software.

» Further, maintenance of the
cashier’s book and the cash
book is leading to
duplication of efforts with
no “maker and checker”
benefits. It was also
observed that in also
observed that in some cases
the amounts were not
carried forward from the

Cashier’s Cash Book to the

 Accountant’s Cash Book.

" Double entry computerized

-' g system is

must.




» Separate bank registers
should be made for each
bank.

» The concerned Urban Local
Body should either close or
make operative their non-
operative bank accounts.

» Maintenance of registers :-

a.) Fixed Assets register

revenue are collected as per
norms. Receipt book is
maintained properly and
revenue has been taken
properly.

| col

b.) Bank wise cheque issue-
register.

11.) Check whether the Yes It was found that the tendering
competitive tendering process was being adhered to.
procedures are followed for all Please also refer pt.9 above.
work.

12.) Check on audit trail of all Yes The audit trail of all collection of
collection of taxes and non taxes and non-taxes revenue is
taxes and report on any lapses property controlled.
in control.

13.) Whether grant register is Yes The grant register has been
maintained properly. maintained.

14.) Whether proper fixed assets Yes Fixed Assets register is
record maintained and maintained.
updated.

15.) | Ensure whether Statutory No It was not possible to check if the
compliances are met. various Taxes (TDS, VAT, LT)

‘ were deducted on payments made
as some of the payments made
were explained. A check may be
maintained on these payments only
in the case of Double Entry system

4 of accounting.
Whether tax and non tax Yes The tax and non-taxes revenue are

lected book has been properly
aintained.




. Audit of cash Book, Grant Register, Stock Register, EMD Register, Tender Register has been done.
Accounting rules are followed during preparation of Book of Accounts however all the book is maintained
on single entry system.

Account must be maintained on accrual basis on double entry system as per Madhya Pradesh Municipal
accounting manual. (MPMAM). Internal audit system should also be implemented for proper and timely
reporting. Annual work plan must be prepared by ULB.

3. Advance Register has been maintained and all advances are properly recorded.

4. Bank reconciliations are not prepared by ULB, further it is not possible to us to prepare BRS because there
were no opening balance of any bank as per cash book.

Receipt and payments vouchers have been verified and found properly in accordance.

No Fund wise Cash Books and Advance register has been maintained.

Grant register has been maintained by ULB properly showing details of all grants received and utilized.
Fixed Asset Register has been maintained by ULB , but same has not been shown for further verification.

g0 T bn

AUD

1. FDR is created by Concerned ULB.

AUDITS OF TENDERS:-

1. Yes, has




/

AUDITS OF GRANTS AND LOANS:.

15" Vitta General ayog, sadak Marammat and other Scheme wise grant also has been by us.
2. Scheme wise Cash books are not Proper maintained by ULB.
3. Funds are utilized only for the purpose they are received and UCs are also be found.
4. Grant register is updated with respect of Chungi Chattipurti .

/ . Audit of Grant received under different schemes such as Moolbhoot Suvidha, 13™ Vitta General ayog,

OTHERS:-

statutqry compliance are followed by ULB for TDS, Commerical Tax
is on discrepancy was found in compliance with statutory rules.

COMMENTS TO THE AUDITORS REPORT ON THE BASIS OF AUDIT SCOPE
AUDIT OF REVENUE:-

I. Checking of revenue from various sources such as property tax samekit kar, Education cess Interest, Rent
and other various funds has been done.

, Labour Tax, Royalty and VAT and there

2. Revenue receipts from counterfoil are checked and found proper and in
Accordance with applicable rules.

3. All revenue receipts are immediately deposited in the bank account and there was no case found where
delay was beyond reasonable period.

4. Entries of cash book are duly checked and found that monthly balances are arrived at. Cash balances has
been physically verified by us on the date of audit i.e. 24.12.2021 and found correct.

5. Current year revenue is collected properly on quarterly and monthly target basis. However there are
many cases where collection of revenue is weak.

6. No FDR is maintained by Concerned ULB.

7. found where investment made at lesser interest rates.
XPENDITURE:-

Expenditure is verified and is in accordance with appﬁcﬁe gﬁi@;!ines.
6. Expenditures are sanctioned by competent sanctioning uuﬁmnty

7. No such cases of expenses without approval or sanction have been found.

o

Scheme wise UC’s has been verified and tallied with Income and Expenditure acee
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$.B.L A/C 53030300302 4,91,89,832.20 SRBI PHATE A WS 42,06,211.00
S.B.I A/C 11568144037 34,35,640.42 wfrsy fify 4,89,561.00
S.B.I. A/C 32183427571 60,06,436.00 e IR IR 50,000.00
S.B.L A/C 11568144785 37,86,111.70 ST TS FROT 6.76,750.00
S.B.L A/C 11568145213 21,59,021.29 qRTRYT Ser sivrer 1,47,602.00
S.B.I A/C 36270540531 3,98,64,990.56 SReTSARIBTY HHANY Ja7  34,69,148.00
B.0.B. A/C 38930100009312 26,55,039.70 godlo THO 9,89,653.00
B.0.B. A/C 38930100006622 13,16,459.42 arfirgaT AT 7,200.00
C.B.1. A/c 3333639617 3,04,648.00 ufRyg /48F Wl 14,160.00
8049562932 1,34,224.84 faerd wHart aRend 1,20,000.00
8049519704 11.64 | 10,88,52,415.77 [a%Ts & e 89,040.00
| 3D YT 51,475.00
1,36,92,333.00 R 1,07,566.00
5,31,000.00 21 10,000.00
14,000.00 faga <u® 22,56,610.00
2,63,000.00 SIS 3,71,801.68
30,72,000.00 RikaERcap 20,286.00
30,35,000.00 Pifde—19 = 1,38,890.80
14,11,000.00 Hrdeie Irarerd eI 1,21,776.00
1,31,05,000.00 are v 82,194.00
1,30,000.00 AT faRra 21,218.00
1,91,000.00 TS U 3,500.00
66,517.00 e AR HY UT AR 67,948.00
50,000.00 fasma= 11,000.00
14,966.00 ffder / g 4,872.00
11,56,100.00 Yeldd / dR 1,48,055.24
24,240.00 Alex /U™ ARHI 2,155.00
1,31,415.00 HTS HAEA aa i /ARl 47,911.84
5,560.00 FaTed &Y 25,902.00
13,689.00 TS HeTIal 25,000.00
1,72,585.00 faare R ¥R S 14,376.00
59,800.00 lonfrwr weifeR 41,760.00
2,28,000.00 Howooa! DRI 37,688.00
14,650.00 Grenfcan
7,350.00 qreq AR
17,000.00 areq 4/ fefa
13,268.00 [P R &
6,607.00 D, e o sri
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e qrar
q@r fbRrn 33,200.00 Sqc .U, Ae fmfor 19,940.00
faare =% Yob 15,000.00 el /AT i s /0 54545448
aref qUS 400.00 gferar / Ruer fmfor i 1.46,022.82
AR ISP 1,00,000.00 tad o e 3,72,691.00
Fol e ey 120.00 arsvelarer fAmfor s 6,04,731.00
A BT AfABR 2,344.00 feardex fAmfor 5,42,563.42
anfee aygeit 28,852.00 AHETR® waq fafor srf 1,60,280.95
g IR Qo 600.00 ArdaE werera frfor & 2,14,661.84
oI Iy 50,000.00 RRT IRl 1,55,632.00
MO GHIT OF 3,800.00 = fmtor e 28,830.00
AT Yob 1,000.00 A T Fmior 1,03,403.06
WA U Yob 1,400.00 TR AT / ATell WO 1,68,197.00
AT Yob 210.00 areverarer fAmfo &Rf e 88,869.00
Tl ST 100.00 MTIHY 2,24,983.00
IR oD 1,00,000.00 SYTR 76,793.51
arsR 4. 11 3. 05.01.2021 50,000.00 R 3,02,015.00
LR R 1,68,00,000.00 |  5,46,13,106.00 [Sfiow=i0dT0 1,25,189.00
T | g 25,000.00
FHAR) EooTo 40,352.00
3% Qs 4,03,201.00 [RT8d 37UGT BIY 21,434.00
RICCIAGES] 49,464.00
oo i 1,05,262.00
- |9wr$ 9 2,38,391.94
STel Yer ArEft 61,886.00
Srguarh A aftel R 5,59,560.00
BUSTW WA 17,689.00
BUSUH AT 4,84,.831.47
e 47,919.80
aﬁmm |y 1,60,694.40
UrEY oEa wr 1,69,026,73
geB! HOT Tt 4,55,120.00
BN U@l AleX HY 11,687.68
faega WY e . 65160864
TR U@ Hie A  6,595.00
I ' j"""f-s"j?.‘,ms.oo
wre) FTd 3,656.00
& 9o
HIE B 1,53,339.00
T arave B Wlew & 5
PJ;e 20f4




12,000.00

AT Qe 1A oo facder af - 01.04.2020 & 31.03.2021
| — afdr S CIE s
Tl HaevT Bl Iy 2,77,628.68
Y HEPR Y 18,174.00
feufasdt e gomeh 41,650.00
dfesT Bri 1,06,346.00
ATell STl / MeY 2,33,634.30
PotTeR H9 48,540.00
Hlovo aiffee 40,600.00
faare e} 1,47,382.00
Selld 24,360.00
RIEINCICH] 3,210.00
fratae &t 19,248.50
EEEEEINE] 69,118.10
qofe 29,000.00 | 2,54,68,773.19
TS eV SR YISve 3,000.00
fAfaer gerem 40,149.00
farsma= 43,380.00
A< B 12,600.00
AT T ARy 87,120.00
YT $T 3T 75,078.00
AR /AR 19,557.78
BIeT HIdY 21,320.00
DIfds— 19 7 21,000.00
AIE AR =Y 8,861.00
3 4,111.12
WHeEoR /80 e 16,170.00
Gear frafrert Rige 2,240.00
P T 30,000.00
e /@eR / Ul AR 20,470.00
T faaRer 3,500.00
i < 1,50,000.00
ares fwran 69,750.00
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Place : Tikamgarh
Date : 25-01-2022

935 fawfr qf — 01.04.2020 ¥ 31.03.2021
iy AT Il
U3 . 4B W /2020 / 4546 TR
femi 22.12.2020 freenr &
TEd AJuArft @ 95 frar T S
G B IR VST WR W @y T A 22,13,289.29
e 99 A & @ 39877286776 3
ST @Y TS
AR, feaud &1 qram 4,04,15,000.00
e Il qifty 1,360.00
fRAUTE! A wirenery ffor 30,600.00
A\ SRures I3 frer v
IHATE B AW SIS B0 084223 i 3,08,037.00
04.07.2020 % ERT |qul ¥If¥r a1y &
TS SaT WAl §€ AT WA |
gl RN 1,581.42
sifow Ay
S.B.I. A/C 53030300302 6,39,98,121.01
S.B.I. A/C 11568144037 45,51,163.02
S.B.I. A/C 11568144785 89,84,486.70
S.B.I. A/C 36270540531 1,62,99,990.56
B.0.B. A/C 38930100009312 4,79,520.70
16,38,68,722.77 16,38,68,722.77
As per our report of even date attached
For GRK//& CO.
u_ ATUL
s e A 1 [ A 7N

7 oRe-fovdta @
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E Expenses for Income

syt @A) A v 42,06,211.00 Hify 1,36,92,333.00
wfaey fafer 4,89,561,00 arAER 5,31,000.00
vad ARar afyr 50,000.00 fqorfery 14,000.00
AT T By 6,76,750.00 aiE 2,63,000.00
R e aferare 1,47,602.00 bEual 30,72,000.00
g AREN FHAR T 34,69,148.00 roufae 30,35,000.00
godlo o 9,89,653.00 TS 14,11,000.00
arfergaer ARy 7,200.00 15 df faed 1,31,05,000.00
uRye /da@ et 14,160.00 ST FETICT 1,30,000.00
faga sHar) sreng 1,20,000.00 faar 1,91,000.00
THTg AR 89,040.00 ifer e 66,517.00
e R URIE] 51,475.00 Bried TG 50,000.00
WRag 1,07,566.00 e fmfor 14,966.00
A 10,000.00 Eiet 11,56,100.00
faga s 22,56,610.00 TfHa B @1, 24,240.00
S 3,71,801.68 TRfhd B aHIl 1,31,415.00
qP1g P 20,286.00 AP AT, 5,560.00
Pifds—19 =g 1,38,890.80 STeld] a1 13,689.00
[rduiA® wrareg wREd 7 AR Yob 1,72,585.00
areg febvrar 82,194.00 [EEIRE I 59,800.00
21,218.00 RpY St A Tue 2,28,000.00

3,500.00 g SR 14,650.00

67,948.00 Tl B 7,350.00

11,000.00 e v 17,000.00

4,872.00 3= fdr 13,268.00

1,48,055.24 MGIEEEIN 6,607.00

2,155.00 g1 faran 33,200.00

47,911.84 fdare =R geb 15,000.00

25,902.00 aref gue 400.00

25,000.00 TR 43P 1,00,000.00

14,376.00 o S A 112000

41,760.00 g ﬂi[aiﬁm? 2,344.00

37,688.00 T 28,852.00

1,12,652.00 600.00

3,61,130.20 50,000.00

82,138.00 3,800.00

12,000.00 1,000.00

W A fmfor w1 22,26,338.74 1,400.00

gqe] d1.uw. e fmfor 19,940.00 210.00
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Fﬁ Expenses afdr Income s
et /e i s/ e
LRG| 5,45,454.48 @l I 100.00
gferan / Ruer famfor e 1,46,022.82 TR Yo 1,00,000.00
e fTor Bt 3.72,691.00 m H.agm f3. 05.01.2021 $6,000.00
ESASEIERELILECD] 6,04,731.00 L RE RO 1,68,00,000.00 | 5,46,13,106.00
fearger fmtor 5,42,563.42 P
TS e fmfor wrf 1,60,280.95
it wrErera i s 2,14,661.84 ¥ ars 4,03,201.00
[weRaer wm 1,55,632.00
e fAmtor et 28,830.00
& ws fAmfor 1,03,403.06
ﬁ;fqm T/ el oo 1,68,197.00
arsvSiard i st g 88,869.00
ATAHR 2,24,983.00
SUDR 76,793.51
NP 3,02,015.00
ShoTHodio 1,25,189.00
ELSER 25,000.00
HHARI CI0SI0TH0 40,352.00
T 37UST HIY 21,434.00
fafqar /fagfa 49,464.00
Hov0 w1 1,05,262.00
2,38,391.94
61,886.00
5,59,560.00
17,689.00
4,84,831.47
47,919.80
1,60,694.40
uEq T A 1,69,026.73
gD HVT foreat 4,55,120.00
HeR U@ Al HY 11,687.68
faga arf w7 6,51,608.64
[FeR uEn Hiex ARAI 6,595.00
I By 2,875.00
PreY il 3,656.00 :
g&IT g 31,908.00
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_ Rren — drewrg (mn)

S T4 Y us fyediy af - 01.04.2020 ¥ 31.03.2021
i Expenses ufr Income ot
e Bl 1,53,339.00
R UTSTE I BIHH WA 565754 37
wedl daEv & &g 277,628 68
AT [{THR Y 18,174.00
fevfesd) S yongh 4165000 |
fcen wrd 1,06,346.00
el O /TR 2,33,634.30
Waer HY 48 540,00
Hovo siffee 40,600.00
fRar = 1.47,382.00
i) 24,360.00
RIEEIE| 3,210.00
afes & 19,248.50
|Fawa A 69,118.10
e 29,000.00 |  2,54,68,773.19
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r__, e 2020 ¥ 31.03.2021
g Income Rkl
RIEURIBIGEY

1,821.oor
4
,64,703.48 11,16,799.88
o P, % W /2020 / 4546 TR

fid 22.12.2020 YfaTgadvor B

TR IR W 2 B Ty e @y
@ RN I ®WR R @ W R 6
A T W 39877286776 F v Ay wE| 221328929

NHYAE. RITS &1 = 4,04,15,000.00
3fereE W i 1,360.00
RTUE Yo e fmfo 30,600.00

@ A FIUC B0 084223 f&HAIDG 04.07.2020 B

g1 |yt I a1t @t 1% Sad @ § 3,08,037.00
fopar T | i

B Tt 1,581.42
Deficit /Surplus -1,45,39,133.78

5,50,16,307.00 5,50,16,307.00
As per our report of even date attached

(Partner)
FRN : - 017874N
M. No. : - 439128
UDIN : - 22439128AAAADEI1173

Place : Tikamgarh
Date : 25-01-2022
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™ AL domrg ()
Forar — BTG (7.3
ST 5% o o — 01042020 ¥ 31.03.2021
/[ LAIBILITIES = —
ASSETS
CAPITAL FUND
( Opening Balance 10,88,52,415.77
Add : - Surplus -14539,133.78 | 9.43,13,281.99 | BANK BALANCES
S.B.L A/C 53030300302 6.39,98,121.01
SB.L A/C 11568144037 45,51,163.02
SB.L A/C 11568144785 §9,84,486.70
S.B.L A/C 36270540531 1,62,99,990.56
B.0.B. A/C 38930100009312 4,79,520.70
9.43,13,281.99 9.43,13,281.99

As per our report of even date attached

Spaodd- o ATUL KUMAR SHARMA
T TR 15\ ?‘.v,.«.nl
TETT o (Partner)
FRN : - 017874N

. M. No. : - 439128
Da’itzf:’.25-01-2022 UDIN : - 22439128AAAADE1173
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Operating Profit Before Working Capital changes
Changes In Working Capital

Add:DecrmseinCurranAssets&IncxmeinCmranLiabﬂity
mzmh‘mm&mmmm

- Cash Flow Before Tax & Extraordinary Items

Less:Taxes

(1,45,39,133.78)

1,581.42
(4,03,201.00)
49231751

" Net Cash From Operating Activifics

_ I 4 FLOW FROM INVESTING ACTIVITIES

(1,581.42)

(1,45,39,133.78)

10,88,52,415.77




